Supplementary information on the financial position and the operating results
for the year ended 29th. February 2004
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Summary (Consolidated)

/millions of Yen)

2003.2 2004.2 Varience Remarks in real terms
Sales and other operating revenue 1,184,236 1,114,481 -69,754  -5.9% 15
Net sales 1,146,393 1,075,704 -70,689 -6.2%
Other operating revenue 37,843 38,777 934 2.5%
Operating expenses 1,167,792 1,089,121 -78,671
Cost of sales 893,096 840,847 -52,248 -5.9%
Gross profit 253,297 234,857 -18,440 -7.3%
Gross profit margin(%) 22.10 21.83 -0.27 ATA, -0.18
SG&A 274,695 248,273 -26,422 -9.6% ATA -10,400
Operating income 16,444 25,360 8,916 54.2% , 9,500 60.1
Non-operating income 10,388 10,352 -36 -0.3%
Interest and dividend income 2,908 2,862 -45 -1.6%
Equity in net gains of affiliate 1,265 1,668 403 31.9%
Other, net 6,214 5,821 -393 -6.3%
Non-operating expenses 9,641 9,058 -583 -6.0%
Interest expenses 5,249 4,588 -660 -12.6%
Other, net 4,391 4,469 77 1.8%
Recurring income 17,191 26,654 9,462 55.0% 10,300 63.2
Extraordinary gains 2,789 41,347 38,558
Extraordinary losses 11,538 58,107 46,568
Income before income taxes 8,442 9,895 1,452 17.2%
Current income taxes 3,604 4,274 669 18.6%
Deferred income taxes 489 347 -142 -29.0%
Tax adjustment 284 7,844 7,560
Minority interests in earnings of consolidated 129 1,038 909 704.7%
subsidiaries
Net income 3,935 -3,609 -7,545




Summary (COHSOIidated) 2004.2 697 ( 59 (20035

/millions of Yen) (2003.6 15
2003.2 2004.2 Varience
979,369 954,314 -25,055 -2.6%

Sales and other operating revenue
1,400,000

Department store business

1,205,873 1,184,236 39,042 36,691 -2,351 -6.0%
1,114,481 Contract & design
1,200,000 38,176 20,477 -17,699 -46.4%
Real estate
1,000,000 16,718 16,966 248 1.5%
Finance/leasing
800,000 93,514 58,097 -35,417 -37.9%
Automobile parts
600,000 132,118 131,754 -364 -0.3%
Other
400,000 -114,703, -103,820 10,883
Elimination
200,000 1,184,236 1,114,481 -69,755 -5.9%
Total
2002.2 2003.2 2004.2
2004.2 89 (54.2 (20035
(2003.6 95 (60.1 )

Operating income Recurring income 2003.2 2004.2 Varience

8,499 17,709 9,210 108.4%
25,000 I Department store business
AU -413 -439 -26
20.000 2004.2 Contract & design
' 6,564 3,914 -2,650 -40.4%
Real estate
15,000 —— 1,458 1,665 207  14.2%
Finance/leasing
10,000 2002.2 2002.2 | _ 1,316 2,829 1,513 115.0%
Automobile parts
74 357 283 382.4%
2,000 [ Other
-1,057 -674 383
0 Elimination
Operating income Recurring income 16,444 25,360 8,916 54.2%

Total



Summary (Consolidated)
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2004.2 21.83 -0.27
ATA ,
100
-0.18
2004.2 2,482 264 146
ATA 104
Exttaordinary gains (loss 100 Millions of yen
Extraordinary gains

347 Daiko Henjyo
23 gains on sale of securities
17 gains on sale of stocks of subsidiaries
26 Other

581 Extraordinary loss

281 the loss at the acquisition of

the land and buildings of Tachikawa store
176 the loss at the structual reforms
fixed assets, premium payable for early retirement)

30 Provisions for point vouchers
15 the pension system reforms
79 Others



Consolidated balance sheet

Millions of yen

2003.2 2004.2 variance

201,638 © 206,254 : +4,616

639,506 : 592,288 : -47,218

315,150 294,435 -20,715

15,033 13,005 -2,027

309,323 | 284,847 - -24,475

841,145 : 798,543 : -42,602

319,977 318,461 -1,516

330,919 296,805 -34,114

650,897 615,266 -35,630

8,571 1 -8,570

181,676 : 183,275 :  +1,599

841,145 798,543 -42,602

23.0% +1.4
ROA( 3.3% +1.3
ROA

4.0%
3.5%
3.0%
2.5%
2.0%
1.5%
1.0%
0.5%
0.0%

100 Millions of yen

Cash and deposits +234 CB
Marketable securities +66

Land, buildings etc. -207 -175
Deferred tax assets -191

Long-term deposits -108 -72

/ Advances received +44 +39
Point Gift Certificate outstanding +30

Allowance for employees' -421

retirement benefits
Retained earnings -72
Net unrealized holding +77

gains on securities

.- #3.9%

3.3%

2000.2

2001.2

2002.2

2003.2

2004.2 2005.2E



Summary (Non-Consolidated)

/millions of Yen)

2003.2 2004.2 Varience Remarks in real terms
Sales and other operating revenue 963,694 935,991 -27,703 -2.9%
Net sales 952,824 922,899 -29,925 -3.1% -2.6
Other operating revenue 10,869 13,092 2,222 20.4%
Gross profit 260,796 253,762 -7,034 -2.7%
Gross profit margin(%) 27.37 27.50 0.13 0.11
Operating expenses 955,512 917,977 -37,535 -3.9%
Cost of sales 692,028 669,137 -22,891 -3.3%
SG&A 263,484 248,839 14,644 -5.6% -13,600

Personnel-related expenses 95,600 90,919 -4,681 -4.9%

General affairs expenses 3,192 2,369 -823 -25.8%

Promotional expenses 38,355 33,187 -5,168 -13.5%

Transport expenses and other 80,175 79,323 -852 -1.1%

Accounting-related expenses 46,159 43,039 -3,120 -6.8%

Operating income 8,181 18,014 9,832 120.2%

Non-operating income 9,469 7,962 -1,507 -15.9%

Interest and dividend income 5,114 3,769 -1,345 -26.3%

Other, net 4,354 4,192 -161 -3.7%

Non-operating expenses 8,131 8,547 415 5.1%

Interest expenses 4,254 4,778 524 12.3%

Other, net 3,876 3,768 -108 -2.8%

Recurring income 9,519 17,429 7,909 83.1%
Extraordinary aains 3,871 49,010 45,139
Extraordinary losses 8,879 57,311 48,432

Pretax income 4,512 9,127 4,615 102.3%

Taxes and tax adjustment 2,125 6,407 4,282 201.5%

Net income 2,387 2,719 332 13.9%




Sales summary (Non-
consolidated)

—— 18 stores —hk— Corporate business
+2.09—= Mail order
+0.0% /\~ ‘
-2.0% | ’)\ \\ ..
-4.0% |
X
-6.0% |
/
-8.0% K
/
-10.0% )/
//
-12.0% /
-14.0% r /
-16.0%
-18.0% *
2001.2 2002.2 2003.2 2004.2 2005.2E
2001.2 2002.2 2003.2 2004.2 2005.2E
18 stores  -1.3% +1.1% -0.9% -2.1% -3.2%
+0.6% -3.2% -8.4% -4.6% -3.4%
Corporate business
-3.2% -4.3% -15.9% -14.2% -4.8%

Mail order

Store sales

——

Osaka ——
Yokohama ==ié=—

Kyoto —k—
Shinjuku

Tokyo

+6.0% -
+4.0% -
+2.0% |-
+0.0%
-2.0%
—4.0% -
-6.0%
-8.0%
-10.0% |
-12.0% -
2001.2
Osaka
Kyoto
Tokyo
Yokohama
Shinjuku

2002.2

2001.2
-2.9%
-1.9%
-4.1%
-1.8%
+0.8%

2003.2

2002.2
-4.8%
-0.1%
-3.9%
+2.0%
+2.7%

2004.2

2003.2
-5.3%
-1.6%
-10.7%
-2.3%
+3.5%

2005.2E
2004.2 2005.2E
-3.1% -4.2%
-2.1% -4.0%
-6.7% -2.9%
-0.5% -3.2%
0.0% -0.4%



e _
Men's clothing —— Ladies' clothing Sales trends

——
L.uxury brands —#— Jewelery —— Visiting customers —@— Price per goods
+8.0% Groceries Household goods —h— Number of purchase —i— price per purchase
+6.0% r +4.0%
+3.0%
+4.0%
+2.0%
+2.0%
+1.0%
+0.0% ﬁ\~ +0.0%
-1.0%
-2.0%
-2.0%
-4.0% r
-3.0%
-6.0% -4.0% |
-5.0% *“
-8.0% *
18 (18 stores) 6 months y/y 18 (18 stores) 6 months y/y
2002.8 2003.2 2003.8 2004.2
Men's clothing -3.5% -4.0% -2.5% -2.1% 2002.8 2003.2 2003.8 2004.2
Ladies' clothing +0.3% -4.2% -5.2% -3.6% Visiting customers -0.1% -1.4% -2.1% -0.6%
Luxury brands +0.9% -0.8% +5.8% +0.6% Price per goods +2.3% +1.2% +2.8% +2.1%
Household goods -3.6% -5.9% -5.0% -2.8% Number of purchase -2.3% -3.9% -2.0% -0.8%
Jewelery -2.5% -1.8% -4.2% -2.1% price per purchase +3.1% +2.7% +1.5% +0.5%
Groceries +1.0% -1.1% -3.0% -0.7% compared to previous year



Goss margin

—— Department stores —&— Non-consolidated
—K— Consolidated
30.00%
29.00%
28.00%
’\'\_‘__‘/_l”“”:”‘
Ak A—
27.00%
26.00%
25.00%
24.00%
X
23.00% +
22.00% r ’
21.00%
2001.2 2002.2 2003.2 2004.2 2005.2E
18 (18 stores)
2001.2 2002.2 2003.2 2004.2 2005.2E
28.00% 27.82% 27.64% 27.67% 27.78%
Department stores
Non- 27.30% 27.29% 27.37% 27.50% 27.70%
consolidated
23.79% 22.79% 22.10% 21.83% 23.63%

Consolidated

SG&A expenses (Non-
consolidated)

General affairs expenses

o
O
]

300,000

250,000

200,000

150,000

100,000

50,000

Personnel-related expenses M

Promotional expenses m} Transport expenses and other
Accounting-related expenses
4|8,86 47,451 A, 15 o
43,126 i -
41,819
75,968 Co
' 77,238 80,173 : :
79,785 ' |
| 73,580
39,309 4 ! 1
40.82 38,355 1 P
L pressy Ezez ! 31,934
e TR 1676;
L 103,48p 3 ] : |
2001.2 2002.2 2003.2 2004.2 2005.2E
Millions of yen
2001.2 2002.2 2003.2 2004.2  2005.2E
Persomnel-relted 103,482 100,625 95,600 91,227 86,767
G | affai
ooenses 3,969 3,792 3,192 2,406 1,676
Promotional 39,309 40,824 38,355 33,314 31,934
T s mdover 75,968 77,238 80,175 79,785 73,580
Al ting-
relntad extanses 48,867 47,451 46,159 43,126 41,819
Total 271,597 269,932 263,484 249,860 235,776



Employees

] Subsidiaries B Parent
18,000
16,000
14,000
12,000
s
1 I |
10,000 ; |
8,000 | P
7,400:
6,000 | ; :
4,000 et
,704 5,770 5,783
2,000 - ,783 3,923;
0 i .
2001.2 2002.2 2003.2 2004.2 2005.2E
2001.2 2002.2  2003.2  2004.2  2005.2E
Parent 10,070 9,462 8,863 8,273 7,400
Subsidiaries 5,704 5,770 5,783 3,783 3,923
Total 15,774 15,232 14,646 12,056 11,323

Interest-bearing debt

O Non-consolidated O Consolidated
350,000
300,000 293,906
270,580
250,000 |
217,016 207,600
213,274
214,389
194,931 L nd0,000
200,000 777 185,243 195,951 [ .
150,000 | - .
100,000 | - .
50,000 r - .
0 1) " 1]
2001.2 2002.2 2003.2 2004.2 2005.2E
2001.2 2002.2 2003.2 2004.2 2005.2E
) 194,931 185,263 195,951 217,016 207,600
Non-consolidated
293,906 270,580 213,274 214,389 200,000

Consolidated
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CAPEX

(]

30,000

25,000

20,000

15,000

10,000

5,000

/millions of Yen) /millions of Yen)

( Cash flows Consolidated)
. . ] Net cash provided by operating activities
Non-consolidated O Consolidated P _ yop _g _ _ o
=] Net cash provided by (used in) investing activities
] Net cash used in financing activities
80,000 r
65,551
60,000
41,970
40,000
15,307
| 20,000
13,74 19,772
SASESE: 2,310
:¢ 0 I
¥,300: 6,59
11,604 : 3 -20,000
C -23,470 o310 -20,570
e -40,000 |-
C -60,000 - |
11,332 12,110 . -59,954
10,000
5,990 e | | -80,000 -
b 2001.2 2002.2 2003.2 2004.2
' : 2001.2 2002.2 2003.2 2004.2
2001.2 2002.2 2003.2 2004.2 2005.2E Net cash 27,981 36,987 65,551 41,970
2001.2 2002.2 2003.2 2004.2 2005.2E provided by operating activities
Non-consolidated 6,990 11,332 12,110 8,034 10,000 Net cash -4,024 -18,413 -6,597 -20,570
provided by (used in) investing activities
Consolidated 18,594 25,079 27,417 27,806 17,300 Net -23,470 -26,310 -59,954 2,310

cash used in financing activities

11
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Earnings forecast for 28th. Feb. 2005

Consolidated

/millions of Yen)

2004.2 2005.2 Variance 2003.8 2004.8 Variance
Operating revenue 1,114,481 1,007,800 -106,681 -9.6% 575,016 502,000 -73,016 -12.7%
1,075,704 967,800 -107,904 -10.0% 556,060 481,000 -75,060 -13.5%
Net Sales
38,777 40,000 1,223 3.2% 18,956 21,000 2,044 10.8%
Other operating revenue
Operating income 25,360 30,100 4,740 18.7% 10,711 11,400 689 6.4%
Recurring income 26,654 30,500 3,846 14.4% 11,877 12,200 323 2.7%
Net income -3,609 14,400 16,800 4,700 -12,100 -72.0%
. 2005.2 4
Non-consolidated Adjusted with the sales of 4 spin-off stores
2004.2 2005.2 Variance 2004.2 2005.2 Variance
Operating revenue 935,991 844,800 -91,191 -9.7% 940,970 908,881 -32,089 -3.4%
922,899 834,200 -88,699 -9.6% 927,867 897,920 -29,947 -3.2%
Net Sales
13,092 10,600 -2,492  -19.0% 13,103 10,961 -2,142 -16.3%
Other operating revenue
Operating income 18,014 21,700 3,686 20.5% 18,198 22,971 4,773 26.2%
Recurring income 17,429 20,900 3,471 19.9% 17,617 22,170 4,553 25.8%
Net income 2,719 9,800 7,081  260.4% 2,828 10,400 7,572  267.7%

These forecasts are based on information available at the time of writing and are subject to risk and uncertainty.
Many of the factors upon which assumptions have been based could change significantly, with the result that
actual results may differ widely from those presented here.

14



